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Dear Mr Tshivhase 

PROPOSED ANNUAL INCREASE IN BULK WATER TARIFFS FOR THE YEAR 2017/18: TO BE 
EFFECTIVE FROM 1 JULY 2018 TO 30 JUNE 2019 

I am responding to a submission on your proposed tariff dated 25 January 2018 received by the 
Department of Water and Sanitation in which a request was made for my consideration and tabling 
before Parliament your proposed bulk potable water tariff increase of 8.00% which amounts to an 
average of R9.77/volume for your customer municipalities. I wish to thank your Board and staff for 
submitting your bulk water tariff increase on time within the legislative processes as required. 

After careful considerations of the proposal and the comments from stakeholders, I have approved 
a tariff increase of 8.00% on your differentiated tariffs which amounts to an average tariff of R9.77 
/volume for the 2018/19 tariff cycle. The table below illustrates the detailed tariffs relative to your 
proposal in the same order. 


Table .1: The approv e d 20 18/ 19 bulk water tarif fs f or Lepe lle water 


Customer/Scheme 

2017/18 TARIFF 
(Rand) 

FINAL 2018/19 

TARIFF (Rand) 

% INCREASE 

Doorndraai 

6.75 

7.29 

8.00 

Olifantspoort 

6.86 

7.42 

8.00 

Ebenezer 

6.86 

7.42 

8.00 

Phalaborwa 

4.25 

4.71 

8.00 

Politsi 

6.93 

7.49 

8.00 
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Customer/Scheme 

2017/18 TARIFF 
(Rand) 

FINAL 2018/19 

TARIFF (Rand) 

% INCREASE 

Modjadji 

5.82 

6.29 

8.00 

Nkowankowa 

4.40 

4.76 

8.00 

Flag Boshielo 

7.46 

8.05 

8.00 

Steel poort WTW 

6.48 

7.00 

8.00 

Malekane-De hoop 

5.34 

5.77 

8.00 

Nkadimeng 

5.34 

5.77 

8.00 

Steelpoort BH and Package plant 

2.60 

2.81 

8.00 

Tubatse 

6.48 

7.00 

8.00 

Marble Hall 

7.45 

8.05 

8.00 

Nandoni 

7.31 

7.90 

8.00 


I should however draw your attention to the following matters that need attention to enhance on the 
transparency that the tariff process requires moving into the future: 

• You must always align your proposed tariffs to your 5 year business plan adjusted every 
year when need arise, 

• Improve on your schemes that are not recovering costs through efficient ways 

harm other customers, or revise your model to utilise as much subsidy as you can from the 
corporate customers to improve on your outlook in the bulk water business, and 

• Taking note that further generation of substantial surplus should depend more on cost 
minimisation than continuous increase of water tariffs. 

• Compliance with MFMA S42 is mandatory 

The tabling of tariffs in Parliament on or before 15 March 2018 is to allow sufficient time for your 
Board to notify the relevant municipalities and to allow them to introduce the new tariffs with effect 
from 1 July 2015, as required by section 42 of the Municipal Finance Management Act, 2003 (Act 
No. 56 of 2003). 


Yours sincerely 



MINISTER OF WATER AND SANITATION 


DATE: 
































